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Secret  Meeting  of  budget  Committee  Concerning  the  Supplementary 

Sggn  d  itur  ea_  XI  JPXQiab  ,19Ai _ 

The  Fifth  General  Meeting  of  the  Budget  Committee 
(kt  4:48  p*m.,  the  closed  session  was  opened). 

»  *  I.  r  •/ 

CFAIRMAf?  TOGftt  ffe  shall  now  proceed  with  the  busihesd  of  the  closed  session. 

State  Minister  KAYAi  i  wish  to  give  some  additional  explanations 
concerning  additions  to  the  budget  for  extraordinary  military  expenditures. 

In  the  supplementary  budget  for  extraordinary  military  expenditures  RIN  No. 

1  ^TN  Extraordihary  Phdget  No.  l/,  which  has  just  been  proposed,  revenues 
and  expenditures  are  ¥3,800,000,000  each  and  appropriation  of  an  additional 
amount  is  considered  necessary  at  this  juncture.  As  to  the  reason  w^y  this 
amobnt  came  to  be  considered  necessary,  explanations  shall  be  given  by 
both  the  Navy  and  the  War  Minister.  Adding  all  expenditures  made  since 
November  17,  1937  when  payments  were  made  from  the  second  reserve  funds 
of  the  North  China  Incident  Funds  under  the  jurisdiction  of  the  War  Ministry, 
to  the  amount  approved  at  the  76th  session  of  the  Imperial  Diet,  the  total 
amount  of  estimated  expenditures  for  extraordinary  war  expenditures  is  more 

than  ¥22,335,000,000. 

%  *  , 

However,  the  situation  is  now  such  that  in  order  to  defray  extraordinary 
military  expenses  which  hove  especially  increased  since  last  summer,  towards 
the  end  of  last  October,  we  finally  requested  Imperial  sanction  for  the 
pajtaent  of  that'  amount.  Moreover,  we  did  not  h«ve  the  time  to  wait  for 
the  openinr  of  the  Diet  session,  and  in  order  to  make  arpropr.iations  for 
urgent  expenses,  we  recuested,  on  the  1st  and  5th  of  this  month,  Imperial 
sanction  to  make  payments  in  excess  of  the  Budget,  totaling  more  than  (f 
¥193,000,000  from  funds  other  than  the  Reserve  Fund,  the  financial  source* 
of  which  are  payments  from  the  General  Account,  the  Second  ?B3er>re  Fund 
and  the  National  Treasury  surplus  into  the  Special  Account  for  Extra¬ 
ordinary  Military  Expenditures.  At  any  rate,  in  regard  to  this  point,  I 
should  like  to  present  it  to  the  forthcoming  regular  session  of  the  Diet 
_  and  obtain  its  arproval. 

Next,  in  regard  to  the  ¥2, 600, 000, COO,  exclusive  of  the  reserve 
funds,  in  the  estimated  expenditures  of  this  draft,  like  the  RIN,No.l/TN 
Extraordinary  Budget  No.l/  and  No,  2  which  were  approved  by  the  76th 
session  of  the  Imperial  Diet,  it  is  based  on  tho  prevention  of  espionage. 

And  this  sum  does  not  make  a  distinction  between  Army  or  Navy  extraordinary 
military  expenditures.  It  is  a  lump  sum  additional  appropriation  under 
Item  4,  Extraordinary  Military  ^bcpenditures .  Howover,  at  this  point, 
speaking  in  particular  obout  the  genera]  Army  and  Navy  classification 
in  gegards  to  the  above  extraordinary  military  expenditures  of  ¥2,600,000,000 
we  find  that  the  portion  which  would  probably  be  under  the  jurisdiction  of 
the  War  Ministry  amounts  to  ¥1 ,500,000,000  ond  that  portion  which  would 
probably  bo  under  tho  jurisdiction  of  tho  Navy  Ministry  amounts  to 
¥1^00,000,000. 

The  above  is  my  explanation  given  on  this  occasion.  Your  understanding 

is  desired. 
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State  Mlnistor  TO JO: 


I  shall  rive  an  explanation  cone  minf  the  subject  now  under  discus¬ 
sion,  the  Fupplom on t ary  Fudget  for  Extraordinary  Military  Expenditures.’ 


Tbe  international  situation,  which  has  made  rapid  progress  sinco  tho 
outbreak  of  the  Russo-Gorman  1rar  in  July  of  this  year,  not  only  incroased 
.  tho  pressure  trying  to  chock  the  firm  notional  policy  of  the  Empire  to 
securo  everlasting  peace  by  establishing  a  new  order  in  Greater  East  *sia, 
but  also  became  a  situation  which  finally  violated  the  security  of  our  exis¬ 
tence.  However,  up  to  the  prosent,- the  Arsy,-  in  order  to  establish  a  systom 
able  to  moet  at  any  time  any  transitions  in  the  international  situation 
•“has  beon  oarrying  out.  ausb./tblprs  as  re-inforedng  our  military  forces  over- 
v  soas,  promoting  aeronautics,  air  dofenio  'aHd‘waf  preparations*  .'gradually 
shipping  stratogic  matorials,  and  strengthening  our  domestic,  dofensoi . . 
structure*..  For.  oxpraplo^  considering  tho  possibility  of  an  emergency  to  tho 
north,  we  dispatched  on  incrodsod  number  of  noceasary  troops  to.KOR^A  and 
’  Manchuria  and  topethor  wit’’  strengthening  our  air  fop  cos :  air  defenses  and 
war  preparations.  Wo  have  gradually  shipped  arms,  ammunition  and  othor 
Stratogic  matoiials  to  tho  continont.  Moroovor,  to  moet  military  opera¬ 
tions  at  a  moment’s  notice,  ro  have  rapidly  oxocutod  tho  strengthening  of 
transportation  and  communications  facilities  in  MANCHURIA.  As  for  tho 
south,  on  tho  basis  of  tho  Joint  DofonBe  Agreement  betweon  JAPAN  end 
11ENM  INDO-CHINA.  ’  At  the  same  timo,  wo  have  capriod  out  the  strengthening 
* of  harbor  and  supply  depot  facilitios  and  others.  Furthermore,  nj  havo 
requisitioned  an  incroased' number  of  ships  nocossnry  for  the  transporta¬ 
tion  of  raon,  hors os  and  matorials,  and  at  the  same  timo,  in  Japan,  we  aro 
in  the  midst  of  executing  a  mobilization  of  nrinitione  on*  a  scale-  lafrgor 
than  ever  boforo  in  order  to  monufacturo  and  accumulsto  newly  noodod 
war  matorials.  Also,  for  tho  defonso  of  tho  mainland  we  havo  stationod 
air  deforse  units  throughout  tho  coun+ry,  and  havo  offoctod  necessary 
preparations  for  fortress  warfaro.  Thus,  tho  perfection  of  rur  defenses 
is‘ expectod.  •  :  • 

During  this  period,’ ‘various -stops  with  emphhfds  on  ermod  conflicts 
have  been  taken  find  wo  are'  striving  day  and  nlpht  for  the  compldte 
■'accomplishmont  of  tho  aims  of  the  Incident  iri  accordaiico  with  our  estab¬ 
lished  policy,  in  the  settlement  of  tho  Chin?  Incidonit.- 

Tho  expenditures,  noodod  for  the  establishment  of  various  installa¬ 
tions  mentioned  above  ’’ovo  boon  dofrayod  by  established  extraordinary 
‘  miiitary  expenditure. /funds/. and  others.  Tho  additional  amount  domendod 
by  the  Army  for  extraordinary  military'  .  expenditures /-rhi-ch- was  roaontly 
submitted  totals  ¥1,500,000,000.  Howevor, ,os  stated  above,  this  is  to  bo 
•“*  appropriated,  for , tho  cost  of  maintenance  in  proportion  to  tho  sign  of  th.o 
military  forces,  and  for  tho  expenses  *o{  fqrxhor  Strengthening  war  pro-  ' 
parations,  which  aro  to  bo  continued  heroftft?r. ' 
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Maintaining  harmony  between  national  finnneo  end  econony  and  tho  llvollhcK  .' 
of  tho  poople,  wo  have  roducod  nocoasnry  oxponsrs  to  the  vory  limit  pormittw 
by  military  operations  in  regards  to  appropriations  for  tho  present  supplomrr 
tary  budget.  Furthermore,  In  earning  this  out,  ro  intend  to  ranke  oxpen- 
dlturos  only  on  important  items  and  to  strivo  for  oonjpleto . eoonony •  After 
doliborotlon  your -prompt  approval  is  reeuostod. 

a*  :  '  ■  ■  .  '•  .  ■  •• «•*  1 " 

Stato  Minister  SFXMADAt  The  amount  raouostod  by  tho  Navy  in  tho 
supplementary  budget  for  extraordinary  military  «pondituros  now  under 
discussion  is,  as  explained  by  the  Flnonco  Minister  1  1,100,000,000.  Aftor 
facing  .tho  tense  International1  situation,  re  havo  reeuontod  that  inftodiotoly 
noodod  expenditures  be  increased;  Tho  contents  ineludo  expenditures 
needed  for  tho  omergeno^  servicing  of  ships  and  small  crafts  and  tho 
..  fitting  and  servicing  of  oonvortod  naval  vossols,  expenditures  required 
for  tho  construction  -of  air  bases  for  Specially  ostabliahed  defense  fordos 
and  emergency  servicing  of  supply  faoilltios,  expenditures  requirod  for 
tho  supplyin'  of  munitions  such  as  arms,  ammunitions,  clothings;  provisions, 
and  other  m  b<r  ial,  and  expenditures  required  for  tho  raaintenanoo  of  cor* 
vertod  ships  -nd  Specially  Established  Foroos,  tho  mobilisation  of  1 
soldiers  and  sailors  and  the  recuisitioning  of  ships.  Those  aro  the 
'  absolutely  .urgent  and  the  minimum  nxpandituro*  of  the  Hevy.  Your  approval 
Is  desired. 


Chairman  TOGO*  This  conoludes  tho  dosod  session} 

: ;  -iOlv  >!--  v  '  '  '•>< 

(Closod  session  ended  at  5*04  p.m.  • 
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.  I,  Ifltmihiro. hereby  certify  that  I  tun  officially 
connected  with  the  Japanese  Government  in  the  following  capacity: 

Vice  8eoretary  General  of  the  House  of  Repreeentativei.  and  that.ae 
suoh  offioial  I  havo  custody  of  the  document  hereto  attaohed  con¬ 
sisting  of  41  pages ,  dated  17  Nov.  1941.  and  described  as  follows: 

"  georet  Meeting  .Concerning  the  Supplementary  Budget  of  Extraordinary 
Her  Expenditures  in  budget  Committee  of  the  77th  Imperial  Diet  Session. 

I  further  certify  that  the  attached  record  and  document  le  an  offioial 
document  of  the  Japanese  Government,  and  that  it  le  part  of  the  offioial 
archives  and  files  ofthe  following  named  ministry  or  department  (speol~ 
:,.c  fying  also  the  file  number  or  citation,  if  any,  or  any  other  official 
.designation  of  the  regular  location  of  the  document  in  the  archives  or 
fileeh  Secretariat.  House  of  Repreeentatlv  a. 

-  •  ’’o  •  "•  •.  r  •'  ‘  '  '  "• 

Signed  at  Tokyo  on  this 

•  so.  day  of  Ootober.  19£Z*  /egd/  Tetsushlro  Hlshiaawa  (Seal) 


30  day  of  .Ootober.  1947. 


Witness: 


/egd/ 


L  (Seal) 


Signature  of  Official 

Vice- Secretary-General 
of  the  House  of  Represents- 

UlftlL _ _ 

Offioial  Capacity 


Statement  of  Official  Procurement 

I,  JOHNSON  J.  KUNROI,  hereby  certify  that  I  am  associated  with  the 
General  Headquarters  of  the  8upreme  Commander  for  the  Allied  Powers,  and 
that  the  above  certification  was  obtained  by  me  from  the  above  signed 
official  of  the  Japanese  Government  in  the  conduct  of  my  official 
business. 


Signed  at  Tokyo  on  this 
30  day  of  October.  1947. 


/egd/ 


Witness! 


/■«*/ 


Official  Capacity 


f  ■  '  '  . 


ft 


i  vt-. 

-  '  v _ 


